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WEST BENGAL STATE UNIVERSITY
B.A./B.Sc. Honours 5th Semester Examination, 2021-22

ECOADSE02T-EcoNoMICS (DSE1/2)

Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate marks of question. &Nfee T 0Z TG QT ST e T
Candidates should answer in their own words AT e CIRNT TRl FE&] *FNNT I
and adhere to the word limit as practicable. Geq e 291
I. Answer any five questions from the following: 2x5=10
feafere @-iea #5fb elcea Tex wies

(a) State the difference between horizontal equity and vertical equity in income tax.
SRR CFCT SJQF el @R TFF TTelF A1 [ge et
(b) What is Laffer curve?
TP R T 9
(c) What is deficit financing?
qi5fe T3 efenfo i ¢
(d) What is progressive income tax?
2l5if et SRR FIE ¢ 2
(e) What is the problem of free rider?
el ©ro At el < ¢

(f) Examine the economic grounds of government expenditure on subsidising
primary health care in a market economy.

JEiRfefes TdNifore airfie Trgice R g amiti SIdnfes & SNEDl
N

(g) Define public debt.
TSI AT IR wie

(h) What is meant by market failure?
e I7ER Il @I [ @R 2

2. Answer any four questions from the following: 5x4 =20

fsEke @@ oIafe are Ted nies

(a) Explain the concept of Fiscal and Revenue deficit in a budget.

s fFieT Qibie @ Are Qithied gige I St

(b) What are the characteristics of public goods? How does it differ from that of
private good?

=R wE@R @Eel T 7 o el el @ el e wEm 2
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(c) Discuss briefly the solution proposed by Lindahl regarding the optimum
provision of public good.

TR T S TR R FCiETd 2R T Seetoal |

(d) Examine briefly the role of public debt to finance the government expenditure.
Taeifd 78 e ooy SR et IR SRR FREFCS S S

(e) On what ground would you justify benefit approach to taxation?
For fefere HRug fofers Faemitn Mo wwds i Tw ¢

(f) Distinguish between internal and external debt.
SrerEsel ¢ AT W T AL 7 M

3. Answer any two questions from the following: 10x2 =20
fasfeie @-ie 76 avea Ted wies

(a) “The equal sacrifice principle implies progressive taxation” — Do you agree with
this view?
T SpeeifS @nfoRier s o F” - oMl [ @ ere ¢

(b) Derive the condition of Pareto optimality of resources in the presence of public
good.

T GCa SoARRSre i e il I6cae el Niad s

(c) Explain with the help of a suitable model that intergeneration shifting of public
debt is not meaningful at all.

@3 SO ACER AR @Ae @ FRPR A @RI S erer AfRpleras et
S S 7
(d) Write short notes on the following:
e Bl 1eale
(1) Fiscal federalism in India
SIS AT (N1eF JE
(i) Coase Theorem.
RPIG-G3 TN |

N.B. : Students have to complete submission of their Answer Scripts through E-mail / Whatsapp
to their own respective colleges on the same day / date of examination within 1 hour after
end of exam. University / College authorities will not be held responsible for wrong
submission (at in proper address). Students are strongly advised not to submit multiple
copies of the same answer script.
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