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ECOADSE02T-EcoNoMICS (DSE1/2)

Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate marks of question. &Nfee T 0Z TG QT ST e T
Candidates should answer in their own words AT e CIRNT TRl FE&] *FNNT I
and adhere to the word limit as practicable. Geq e 291
I. Answer any five questions from the following: 2x5=10
feafere @-iea #5fb eltea Tex wies

(a) Examine the economic grounds of economic expenditure on Indian Railway in a
market economy.

e fofes TLARST IS SR @G i RINEIR I HEwa Tl

(b) State the alternative arrangements for financing public expenditure.
TR T @7 L B o [Rew Jazel [ige Fa@

(c) Define public debt.
TR A TSR W |

(d) State the difference between horizontal equity and vertical equity in income tax.
SRR (G SJYAS 70! 8 THF ANoi #1467 Rge el

(e) What is progressive income tax?
25 SN FTFT FIE T 9

(f) What is meant by ‘merit good’?
‘IfH% w1y F@Ce F @[T 9

(g) What is meant by ‘market failure’?
AR R JL @0 F @RI 9

(h) What is Direct tax? Give two examples.
AOTF 9 I ACT 9 Y6 TR Wie |

2. Answer any four questions from the following: 5x4 =20
s @-ceie 5Efe e Ted mies

(a) Discuss the main characteristic features of public good.

TP GEIR A4 Qg ScEna St

(b) What is ‘Laffer curve’? Explain in brief.
TP @A [ 9 FEFwCo! O [ RN
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(c) Discuss briefly the solution proposed by Lindahl regarding the optimal provision
of public good.
TR T g A S TR CFG FTSiteT ewife e FREHCo SEna!
I

(d) Explain the concept of ‘free rider problem’.
‘et erorE AEr Al wRERG i e

(e) Explain the concept of fiscal and revenue deficit in a budget.

AqCECs Revreiet 9i5fe <k @SS wibfon diee i Sl

(f) Is there any difference between the burden of an internal debt and that of an
external debt?

HIeFEAN Ao G (MR ATOIE W& (@Il 214y =iz [ 9

3. Answer any two questions from the following: 10x2 =20
fasfeie @-ie 76 avea Teq wies
(a) How would you derive an optimum solution for the allocation of resources
between private good and public good?

@RI € T G S FIET P THAMT I MY TN [Fei
FAE 9

(b) Do you support the Ricardian view of Government debt? Explain with arguments.
TP e Tefbe e ol & azeiioy e S el ¢ Y& T2 P I

(c) ‘The equal sacrifice principle implies progressive taxation’. —Do you agree with
this view? Give reasons for your answer.

ST el Gife enifes s ot d@” g & IfeR e aFwe ¢ comE
e HACF I nie |

(d) Write short notes on the following: 5+5
(1) Fiscal federalism in India

(i) Externality and government intervention.
FRFERE Bl e
() SiRTe AT (Niaeg IIE

(i) JEFS! @R TR TECHF |

N.B. : Students have to complete submission of their Answer Scripts through E-mail / Whatsapp to
their own respective colleges on the same day / date of examination within 1 hour after end
of exam. University / College authorities will not be held responsible for wrong submission
(at in proper address). Students are strongly advised not to submit multiple copies of the
same answer Script.
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