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Candidates should answer in their own words AT e SIAT I TSI A WY
and adhere to the word limit as practicable. B35 Faq
All symbols are of usual significance.
1. Answer any five questions from the following: 2x5=10
faferie @-coitat #i5fo vz Teq wes
(a) What is mixed strategy?
o (Fefet 5 2
(b) Find the Nash equilibrium of the following game —
e =l i et Siny Ay i
Player 2
L R

Player1 | T | (3,3) | (2,4)
B|@42)]| (1)
(The first entry with brackets is the pay off of Player 1)
(THRT & 1 @ 2T ety Pt )
(c) What do you mean by welfare economics?
FeTiered IS TS & AT 2
(d) Mention conditions of market failure in relation to public good.
PR HCAR CFOa A o =l Trae Fal
(e) What is free rider problem?
31t wiC By (0o T 16 2
(f) What is conjectural behaviour?
SRS A 2
(g) Define monopsony.
ARG T RIS |
(h) Let 9=12L- [* be the production function. Price of Q is Rs. 10 per unit.
Derive the equation of the VMP, curve.
@ AT Q=12L - [* 25 TR SAFF | O TR W 10 Bt &fS TG 1 VMP,
@R AR v
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Answer any four questions from the following:

e @-it biafe 2ve Tea wes

(a) Prisoner’s dilemma is an example of non-cooperative game — Explain.

‘Prisoner’s dilemma’ ST (YT G35 Bwrge — ITIT PN

(b) Describe the conditions of exchange efficiency i @ tWo-person-two-good
model.

T2-JE-42-53) WoCe R wwer =1 = 3t
(c) What is externality? Give an example of one positive externality in production.
AR I I 2 AW (T G 41 AT FOR THIFI RS |
(d) Why the supply curve of labour is backward bending?
TR Al 31 fPree aese cemieat =1 et 2
(e) State the assumptions of the Cournot’s model.
ICH SR TR Trad @)

(f) Why does the market demand curve for a variable factor usually differ from the
horizontal summation of individual demand curves?

A RRETNA BT Areica sifzwt @l FRs Besiw efépmaia sifdw
YR Q@A A — @ 9

Answer any fwo questions from the following:
Ao -t 418 ivez Bea we:

(@) ‘Rent is not the income of a specific factor of production’ — Explain.
A (P G5 ROTT BT oreaet (A 2i1es A 73 — T4yt B

(b) Derive the firm’s demand curve for a variable factor when several variable
factors are used in the production in a competitive set up.

o aferaitene qEm o TR o3 93 AfRSTiE Seimi sifEw @
Rl T @R TeATT T 931 AT Toime 3% 2R

(¢) Do you agree with the statement that °.... if all the markets in an economy are
perfectly competitive, Pareto efficiency will automatically be reached’ — Give
reasons.

ol & wm T L. QI SdASA e e o efSrfienmE @ st
WHS| FO PO e+ 391 HEL 7 — (S TS WS |

(d) In a duopoly, let the cost functions of the firms are ¢, =30Q,, and ¢, =300,

respectively. Price in the market is determined by the following demand
equations:

P=150-Q, where 0 =0, +0,.

Find that the firm 1 will be benefitted relative to firm 2 by taking decisions first.

W= TE @I e e I 90 A v Afed WEFE o =300, 9

¢, =300, | Ao A frfee B2 s qm fredifae 70 —
P=150-Q,@AA Q=0 +0, |
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